
Toronto C hapter ofthe Institute of
C hartered A ccountants ofIndia

Financial Statem ents

For the year ended M arch 31,2019



P  416-931-5077
www.epcaccounting.ca

260 Spadina Ave., Suite 504  
Toronto ON  M5T 2E4edmonds professional corporation

A PROFESSIONAL CORPORATION

Independent A uditor's Report

To the Board of D irectors of Toronto C hapter of the Institute of C hartered
A ccountants ofIndia

O pinion
I have audited the financialstatem ents of Toronto C hapter of the Institute ofC hartered
A ccountants ofIndia ("the C hapter")w hich com prise the statem entoffinancial position
as at M arch 31, 2019, and the statem ents of operations, statem ent of changes in net
assets and cash flow  statem ent for the year then ended, and notes to the financial
statem ents,including a sum m ary ofsignificant accounting policies.

In m y opinion, the accom panying financial statem ents present fairly, in all m aterial
respects, the financial position of the C hapter as at M arch 31, 2019, and its financial
perform ance and its cash flow s for the year then ended in accordance w ith A ccounting
Standards forN ot-for-Profit O rganizations (A SN PO s).

Basis for O pinion
I conducted m y audit in accordance C anadian generally accepted auditing standards.
M y responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statem ents section of m y report. I am
independent of the C hapter in accordance w ith the ethical requirem ents that are
relevant to m y audit of the financialstatem ents in C anada,and Ihave fulfilled m y other
responsibilities in accordance w ith these requirem ents.I believe thatthe auditevidence
I have obtained is sufficientand appropriate to provide a basis form y opinion.

Responsibilities of M anagem ent and Those C harged w ith G overnance for the
Financial Statem ents
M anagem ent is responsible for the preparation and fair presentation of the financial
statem ents in accordance w ith A SN PO s, and for such internal control as m anagem ent
determ ines is necessary to enable the preparation of financial statem ents that are free
from m aterialm isstatem ent, w hetherdue to fraud orerror.

In preparing the financial statem ents, m anagem ent is responsible for assessing the
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C hapter's ability to continue as a going concern, disclosing, as applicable, m atters
related to going concern and using the going concern basis of accounting unless
m anagem ent either intends to liquidate the C hapter or to cease operations,or has no
realistic alternative but to do so.

Those charged w ith governance are responsible for overseeing the C hapter's financial
reporting process.

A uditor's Responsibilities for the A udit ofthe Financial Statem ents
M y objectives are to obtain reasonable assurance about w hether the financial
statem ents as a w hole are free from  m aterial m isstatem ent, w hether due to fraud or
error,and to issue an auditor's report thatincludes m y opinion. Reasonable assurance is
a high levelofassurance,but is nota guarantee that an auditconducted in accordance
w ith C anadian generally accepted auditing standards w ill alw ays detect a m aterial
m isstatem ent w hen it exists. M isstatem ents can arise from  fraud or error and are
considered m aterial if, individually or in the aggregate, they could reasonably be
expected to influence the econom ic decisions of users taken on the basis of these
financial statem ents.

A  further description of the auditor's responsibilities for the audit of the financial
statem ents is located in the attached A ppendix to the A uditor's Report.This description
form s part of m y auditor's report.

E d m o n d s P r o fe ssi o n a l C o r p o r a t i o n
A uthorized to practice public accounting by the
C hartered ProfessionalA ccountants ofO ntario
Toronto, C anada
June 11,2019
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A ppendix to the A uditor's Report

A s part of an audit in accordance w ith C A Ss, I exercise professional judgm ent and
m aintain professionalskepticism throughoutthe audit. I also:

 Identify and assess the risks ofm aterialm isstatem entofthe financialstatem ents,
w hether due to fraud or error,design and perform  audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis form y opinion. The risk of notdetecting a m aterialm isstatem ent
resulting from  fraud is higher than for one resulting from error, as fraud m ay
involve collusion, forgery, intentional om issions, m isrepresentations, or the
override ofinternalcontrol.

 O btain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circum stances, but not for
the purpose of expressing an opinion on the effectiveness of the C hapter's
internalcontrol.

 Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estim ates and related disclosures m ade by
m anagem ent.

 C onclude on the appropriateness of m anagem ent's use of the going concern
basis of accounting and, based on the audit evidence obtained, w hether a
m aterial uncertainty exists related to events or conditions that m ay cast
significant doubt on the C hapter's ability to continue as a going concern. If I
conclude thata m aterial uncertainty exists, I am  required to draw attention in m y
auditor's report to the related disclosures in the financialstatem ents or,if such
disclosures are inadequate, to m odify m y opinion. M y conclusions are based on
the audit evidence obtained up to the date of m y auditor's report. H ow ever,
future events or conditions m ay cause the C hapter to cease to continue as a
going concern.

I com m unicate w ith those charged w ith governance regarding, am ong other m atters,
the planned scope and tim ing ofthe audit and significant audit findings,including any
significant deficiencies in internal control that Iidentify during m y audit.



Toronto C hapter of the Institute ofC hartered
A ccountants ofIndia
Statem ent ofFinancial Position
A s at M arch 31,

2019 2018 

A ssets

C urrent
C ash and cash equivalents $ 109,772 $ 101,176
A ccounts receivable 15,000 2,543
Prepaid expenses 6,166 3,925

130,938 107,644

Liabilities

C urrent
A ccounts payable and accrued liabilities 8,622 4,151
D eferred m em bership fees 7,210 5,700

15,832 9,851

N et assets 115,106 97,793

$ 130,938 $ 107,644

A PPRO VED O N BEH A LF O F TH E BO A RD :

,  D irector

,  D irector



Toronto C hapter of the Institute ofC hartered
A ccountants ofIndia
Statem ent ofO perations and C hanges in N et A ssets
For the year ended M arch 31,

2019 2018 

Revenue
Sponsorship forannual event $ 55,200 $ 65,043
A nnual m em bership fees 36,700 31,000
M em bers'contributions forannual gala event 10,975 10,575
M em bers'contributions forprofessionaldevelopm entevents 2,550 7,825
Interestincom e on bank deposits 398 396

105,823 114,839

Expenses
A nnual gala event(N ote 3) 57,160 50,236
Professionaldevelopm entevents (N ote 4) 19,405 29,616
A nnual generalm eeting 3,687 390
Professionalfees 3,390 3,390
B ank fees 1,857 2,073
O ffice and general 1,589 3,540
Insurance 1,148 1,110
C om m ittee m eetings 274 277
Legal fees - 5,447
Socialand m em ber benefitevent - 2,368

88,510 98,447
Excess of revenue over expenditures for the year 17,313 16,392

N et assets, beginning ofyear 97,793 81,401

N et assets, end ofyear $ 115,106 $ 97,793



Toronto C hapter of the Institute ofC hartered
A ccountants ofIndia
Statem ent ofC ash Flow s
For the year ended M arch 31,

2019 2018 

C ash provided by (used in)

O perations
Excess of revenue over expenditures for the year $ 17,313 $ 16,392

N et changes in non-cash w orking capital
A ccounts receivable (12,457) 207
Prepaid expenses (2,241) (1,984)
A ccounts payable and accrued liabilities 4,471 759
D eferred m em bership fees 1,510 (3,100)

N et change in cash 8,596 12,274

C ash, beginning ofyear 101,176 88,902

C ash, end ofyear $ 109,772 $ 101,176



Toronto C hapter of the Institute ofC hartered
A ccountants ofIndia
N otes to the Financial Statem ents
For the year ended M arch 31, 2019

1. N A TU RE O F TH E O RG A N IZA TIO N

Toronto C hapter of the Institute ofC hartered A ccountants ofIndia ("the C hapter")is a
not-for-profit organization forthe alum ni (associate and fellow  m em bers) of the Institute
of C hartered A ccountants of India living in the G reater Toronto A rea and other
m em bers w ho live in C anada and the U nited States of A m erica in areas w hich do not
have a chapterofthe Institute ofC hartered A ccountants ofIndia.The C hapteris funded
by its m em bers as w ell as by event sponsors. The C hapter com m enced activities as an
unincorporated entity on A ugust 19, 2006. The C hapter w as later incorporated under
the law s of the Province ofO ntario as a not-for-profit entity on July 31,2007.

The objective of the C hapter am ongst other things is to help, support, prom ote and
foster a sense of com m unity, loyalty, fellow ship, fraternity, partnership and
professionalism  am ong the m em bers ofthe Institute ofC hartered A ccountants ofIndia.
The C hapter is exem pt from incom e tax under the provisions of Section 149(1)(l) of the
Incom e Tax A ct.

2. SIG N IFIC A N T A C C O U N TIN G  PO LIC IES

Basis of A ccounting

These financial statem ents have been prepared in accordance w ith C anadian
accounting standards for not-for-profit organizations ("A SN PO "). O utlined below  are
those policies considered particularly significantfor the C hapter.

Revenue Recognition

M em bership revenues are recognized as revenue on an earned basis over the
m em bership period. C ontributions for specific events or activities are recognized as
revenue w hen the eventoccurs.

U se of Estim ates

The preparation of financial statem ents in conform ity w ith C anadian A SN PO requires
m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts of
assets and liabilities and disclosure ofcontingent assets and liabilities at the date of the
financial statem ents and the reported am ountofrevenue and expenses during the year.
A ctualresults could differ from  those estim ates.

C ontributed Services

Volunteers contribute about 3,157 (2018 - 3,883) hours in a year to assist the C hapter in
carrying out its service delivery activities.B ecause of the difficulty in determ ining the fair
value,contributed services are not recognized in these financialstatem ents.



Toronto C hapter of the Institute ofC hartered
A ccountants ofIndia
N otes to the Financial Statem ents
For the year ended M arch 31, 2019

2. SIG N IFIC A N T A C C O U N TIN G  PO LIC IES (C ont'd)

Financial Instrum ents

The C hapterinitially m easures its financialassets and liabilities at fair value.The C hapter
subsequently m easures its financialassets and financialliabilities at am ortized cost.

Financial assets m easured at am ortized cost include accounts receivable. Financial
liabilities m easured at am ortized cost include accounts payable and accrued liabilities.

Financial assets m easured at cost or am ortized cost are tested for im pairm ent w hen
there are indicators ofim pairm ent. The am ount ofthe w rite-dow n,ifany,is recognized
in the excess of revenue over expenses. Reversals of im pairm ent are recorded to the
extentthatthe value has increased, up to the am ountthatw ould have been reported at
the date of the reversal had the im pairm ent not been recognized previously. The
am ount ofthe reversal is recognized in excess of revenue over expenses in the year the
reversaloccurs.

The C hapteris exposed to various risks in the course of operations.

C reditrisk is the risk that one party to a financialinstrum entw ill cause a financialloss for
the other party by failing to discharge an obligation. The C hapter is exposed to credit
risk on its accounts receivable. It attem pts to m itigate these risks by follow ing up
regularly on their outstanding receivables.

Liquidity risk is the risk that an entity w ill encounter difficulty in m eeting obligations
associated w ith financial liabilities. Interest rate risk is the risk that the fair value or
future cash flow s of a financial instrum ent w ill fluctuate because of changes in m arket
interest rates. M arket risk is the risk that the fair value or future cash flow s ofa financial
instrum ent w ill fluctuate because of changes in m arket prices.  M arket risk com prises
three types of risk: currency risk,interest rate risk and other price risk. C urrency risk is
the risk that the fair value or future cash flow s of a financial instrum ent w ill fluctuate
because of changes in foreign exchange rates. The C hapter does not believe it is
subject to significant liquidity, interestrate, m arket,orcurrency risks.



Toronto C hapter of the Institute ofC hartered
A ccountants ofIndia
N otes to the Financial Statem ents
For the year ended M arch 31, 2019

3. A N N U A L G A LA EVEN T

2019 2018
Facilities,m edia,decorations and m eals $ 38,693 $ 29,645
Eventprogram 11,585 9,722
M agazine and displays 4,413 7,580
A w ards of excellence and gifts 1,339 2,159
A nniversary com m em orative video 1,130 1,130

$ 57,160 $ 50,236

4. PRO FESSIO N A L D EVELO PM EN T EVEN TS

Included in professionaldevelopm ent events are expenses of $7,374 relating to
one full day professionaldevelopm ent event during the year (2018 - $27,010 for
three full day events)
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